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Role in the Portfolio Private Equity

Canterbury Consulting recommends a diversified portfolio of private capital strategies. Consistently
committing to private capital drives long-term asset growth, net of inflation, by taking advantage of the

illiquidity premium derived from inefficient markets and superior manager selection.
— Canterbury blends strategic and opportunistic approaches to construct private capital portfoliosdiversified by sector,

geography, and vintage year.
» Strategic: Using various market inputs to form a baseline, we create a recommended portfolio allocation.

* Opportunistic: We combine top-down and bottom-up analysis to target excess risk-adjusted returns through market intelligence and

superior manager selection.

Role Asset Categories Risks

Growth F%m\rivate E’uity Market Decline
. . . Rising Interest Rates, Highly
Capital Preservation Fixed Income, Hedge Funds Correlated Markets
Inflation Protection S Re.?' Estate, Deflation
Commodities

— Over a fullimarket cycle, private equity is intentioned to generate above-market returns commensurate with risks

associated with the asset class (i.e., illiquidity, time horizon, etc.).
— Given the length of the time required to deploy capital and the constant evolution of the opportunity set, investors in
private equity can commit consistently across cycles and avoid “market timing” to generate returns.
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U.S. Private Equity Valuation Overview Private Equity
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Private Equity Fundraising Activity
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U.S. Private Equity Fundraising
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Private Equity

* Through the third quarter of 2021, total global
private capital fundraising stood at approximately
$883 billion, which represents approximately 80%
of 2020’s full-year fundraising total, and is spread
across 1,749 distinct funds.

* Global commit ts\to venture,capital funds have
been on t e, and these/,commitments
comprisé18% of funds raised thus far in 2021.

Thistmarksia record share of all capital committed

h ear

. : aphlcally, approximately 62% of global
private capital commitments have gone to North
American fund managers, compared to only 49% in
2018 when Europe and Asia comprised a larger
percentage share of capital commitments.

* Total PE fundraising in the U.S. surpassed 2020
totals, albeit with fewer funds in market. This trend
has taken shape over the last couple of years, and
is a function of the continued capital deployment
pace among GPs. To date, the average time
between all PE funds in the U.S., is three years
versus nearly five years in 2014.

Sources: PitchBook Q3 2021 Private Fund Strategies Report and PitchBook
2021 U.S. PE Breakdown.

Private equity funds include: buyout, growth/expansion, diversified private
equity, mezzanine, secondaries, co-investment, restructuring/turnaround,
venture capital, private debt, energy, real estate, and fund of funds.
*Global Private Capital Fundraising as of September 30, 2021

**U.S. Private Equity Fundraising as of December 31, 2021



Global Private Capital: Performance and Dry Powder Private Equity
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* Global private capital dry powder continues to
$4.,000 rise and currently stands at over $3.3 trillion
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U.S. Private Equity Deal Activity Private Equity
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U.S. Private Equity Deal Activity Private Equity
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* The share of deals valued at $1 billion+ stood
at nearly 40%, compared to 33% in 2019.
2021 marked a record number of $1 billion+
deals and the greatest aggregate value of such

60% deals since 2016.
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Horizon Performance Private Equity
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Quarterly Spotlight: U.S. Venture Capital Private Equity

$140 730 800 - _
0 00 * U.S. venture capital finished the year with a
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where emerging managers accounted for
~45% of capital raised.
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U.S. Venture Capital
Fundraising Value ($B) by size

Source: PitchBook Q4 2021 NVCA Venture Monitor
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Quarterly Spotlight: U.S. Venture Capital Private Equity

$350 18,000 _ _
> 16000 * Total U.S. venture capital deal value in 2021 was
> $300 ’ nearly double the size of 2020. Total deal count
© 14,000 also reached a new record, with over 17,000
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o - to a record level of dry powder. As of the end of
g $200 Total Q2 2021, U.S. VC dry powder levels stand at
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- . (1) Non-traditional investors are defined as: corporate strategic investors,
(1/006 (]/QQ/\ (}QQ% Q/QOO-) q/g'\/o (19,\/\, q/g'{)/ q/o,;p q/g'\/b‘ (}0,\33 q/g'\/b q/g';\ q/g'\‘/b (LQ@ (]9(1/0 q/of],\’ private equity investors, asset managers, government/sovereign wealth

funds, and other tourist investors
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Quarterly Spotlight: U.S. Venture Capital

U.S. Venture Capital Exit Activity

U.S. Venture Capital Cash Flows
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= Distributions ($B)
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Private Equity

* Venture capital exit value finished at over $774
billion in 2021, nearly 2.7 times what was seen in
2020. The majority of the exit value, $681.5
billion, was realized through publ
attributed to the favorable publi
conditions and strong ions.

e Through 21, e pital fund

ns outpaced distributions, primarily due

new investments at increased

ions. However, given the high level of exit
value that took place throughout 2021, LPs should
anticipate a convergence of distributions and
contributions.

4

Source: PitchBook Q4 NVCA Venture Monitor
*As of December 31, 2021
**As of June 30, 2021
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